Key takeaways:

e Listen to the music of bond and
commodities markets. They’re playing
Low Inflation and Very Little Growth.

e U.S. economy: Best house 1n a dodgy —
but improving — neighborhood.

e Puget Sound metro area: Fingers crossed.
It just doesn’t get much better. Key risk:
Amazon.com reverts to the mean.
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The growth engine slows
China's average real GDP growth
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Uncharted territory

Yields on 10-year governments
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Through the looking glass

Central banks with negative interest rates
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97-pound weakling among post-WW II expansions
Average annual rate of real U.S. GDP growth
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The Great Disappointment

Cumulative change in real GDP seven years from recession's end
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Amazon.com head count

(Full-time and part-time, in thousands;
excludes contractors and temps)
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Much better than average
Per cent change (y/y) in wage-and-salary employment
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Concluding thoughts:

eOutlook: More of the same. Slow growth,
low 1nflation, low interest rates, weak
commodities prices.

eBe¢ optimistic by wary. The U.S. recovery i1s
long 1n tooth, now 1n 1its eighth year.
Business cycles have not been repealed.

eFor good or 1ll, developments in China will
have disproportionate global impact.

eBeware a Black Swan, a disruption that by
definition cannot be forecast.



Sorry, kids

Workers per retiree
Ratio of those aged 15-64 to those 65 and up
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